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INDEPENDENT AUDITORS’ REPORT

Honorable Mayor and Members of the City Council
City of Ozark, Alabama

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the City of Ozark,
Alabama (the “City”), as of and for the year ended September 30, 2021, and the related notes to the
financial statements, which collectively comprise the City’s basic financial statements as listed in the
table of contents. We did not audit the financial statements of the Ozark City Board of Education (the
“Board of Education”), which is 100 percent of the assets, net position, and revenues of the discretely
presented component unit.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We did not
audit the financial statements of the Board of Education, which is 100 percent of the assets, net
position, and revenues of the discretely presented component unit. Those statements were audited
by other auditors whose report has been furnished to us, and our opinion, insofar as it relates to the
amounts included for the Board of Education, is based solely on the report of other auditors. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.



An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Opinions

In our opinion, based on our audit and the report of other auditors, the financial statements referred
to above present fairly, in all material respects, the respective financial position of the governmental
activities, the business-type activities, the discretely presented component unit, each major fund,
and the aggregate remaining fund information of the City, as of September 30, 2021, and the
respective changes in financial position and, where applicable, cash flows thereof, and the respective
budgetary comparison for the General Fund, Special Ad Valorem Fund |, Special Ad Valorem Fund II,
and Street Fund for the year then ended in accordance with accounting principles generally accepted
in the United States of America.

Emphasis of Matter — Change in Accounting Principle

As discussed in Note 1 to the financial statements, the City has elected to change its method of
accounting for tax receivables due from the Dale County Revenue Commissioner. Our opinion is not
modified with respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis (pages 4—15), schedule of changes in net pension liability (page
76), schedule of employer contributions (page 77), and schedule of changes in OPEB liability (page
78) be presented to supplement the basic financial statements. Such information, although not a part
of the basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in
an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide
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any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City’s basic financial statements. The combining and individual nonmajor
fund financial statements and schedules of bond amortization requirements are presented for
purposes of additional analysis and are not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements and schedules of bond
amortization requirements are the responsibility of management and were derived from and relate
directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the combining and individual nonmajor fund financial statements and schedules of bond
amortization requirements are fairly stated in all material respects in relation to the basic financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 30,
2022, on our consideration of the City’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion
on the effectiveness of the City’s internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the City’s internal control over financial reporting and compliance.

|
&M,‘zﬂ‘ﬁo« f u}rgqm, L.LC.
CARR, RIGGS & INGRAM, LLC

Enterprise, Alabama
March 30, 2022



City of Ozark, Alabama
Management’s Discussion and Analysis

As management of the City of Ozark, Alabama (the “City”), we offer readers of the City’s financial
statements this narrative overview of the financial activities of the City for the fiscal year ended
September 30, 2021. We encourage readers to consider the information presented here in
conjunction with the City’s financial statements, which follow this section.

FINANCIAL HIGHLIGHTS
From the Government-wide Financial Statements:

» The City’s combined governmental activities and business-type activities net position at
September 30, 2021 was $25,198,834. This represents an increase of $2,027,047 from the net
position of September 30, 2020. The combined unrestricted (deficit) decreased $2,097,488, the
governmental activities deficit decreased $1,746,997, and the business-type deficit decreased
$350,491.

» The revenues at September 30, 2021 from governmental activities were $22,567,183 and
revenues from business-type activities were $1,573,361, for a combined total of $24,140,544.
This is an overall increase in revenues from prior year of $2,808,687. The increase resulted
mostly from increases in sales taxes and other income related to donated capital assets.

» The City donated assets during the year, which are reported as special items and more fully
described in Note 10 the financial statements.

From the Fund Financial Statements

» The governmental funds reported revenues of $20,380,261 for fiscal year 2021, an increase of
$677,882 over $19,702,379 reported last year. The majority of the increases were in taxes.

» The General Fund reported a total fund balance of $6,053,478 at September 30, 2021. The
spendable, unassigned portion of total fund balance was $5,718,028, the nonspendable portion
was $302,291, and the restricted portion was $33,159. The net result of operations is an
increase of $2,054,057. As a measure of the General Fund’s liquidity, it may be useful to
compare both the spendable, unassigned fund balance and total fund balance to operating
expenditures. Spendable, unassigned fund balance represents 40 percent of the total general
fund operating expenditures of $14,180,332 (total expenditures less capital outlay). The GFOA’s
best practice target for the spendable, unassigned fund balance is 2 months operating
expenditures, which calculates to approximately $2,363,389. Total fund balance as a
percentage of the general operating expenditures is 42.7 percent.

OVERVIEW OF THE FINANCIAL STATEMENTS

The basic financial statements consist of three components:

Government-wide financial statements
Fund financial statements
Notes to financial statements



City of Ozark, Alabama
Management’s Discussion and Analysis

Government-wide Financial Statements

The Government-wide financial statements are designed to provide readers with a broad overview
of the City’s finances, in a manner similar to a private-sector business.

The statement of net position presents information on all of the City’s assets, deferred outflows of
resources, liabilities, deferred inflows of resources, and resulting net position. Over time, increases
or decreases in net position may serve as a useful indicator of whether the financial position of the
City is improving or deteriorating.

The statement of activities presents information showing how the government’s net position
changed during the most recent fiscal year. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows. Thus,
revenues and expenses are reported in this statement for some items that will only result in cash
flows in the future fiscal periods (e.g., uncollected taxes, earned but unused vacation and sick leave,
and other postemployment benefits).

Both of the Government-wide financial statements distinguish functions of the City that are
principally supported by taxes and intergovernmental revenues (governmental activities) from other
functions that are intended to recover all or a significant portion of their costs through user fees and
charges (business-type activities). The governmental activities of the City include such functions as
general government, education, police, fire, sanitation, street, and leisure services. The business-type
activities of the City include the Ozark Square Shopping Center and the Emergency Medical Services
(“EMS”) program. All of these activities are collectively referred to in the financial statements as those
of the primary government.

The Government-wide financial statements begin on page 16 of this report.
Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The City, like other state and local governments,
uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the City are classified as either governmental funds or proprietary
funds.

Governmental Funds Governmental funds are used to account for essentially the same functions
reported as governmental activities in the Government-wide financial statements. However, unlike
the Government-wide financial statements, governmental funds financial statements focus on near-
term inflows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Such information may be useful in evaluating a government’s
near-term financing requirements.




City of Ozark, Alabama
Management’s Discussion and Analysis

Because the focus of governmental funds is narrower than that of the Government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the Government-wide financial statements. By
doing so, readers may better understand the long-term impact of the government’s near-term
financing decisions. Both the governmental funds balance sheet and the governmental funds
statement of revenues, expenditures and changes in fund balances provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.

The City maintains eighteen individual governmental funds. Information is presented separately in
the governmental funds balance sheet and in the governmental funds statement of revenues,
expenditures and changes in fund balances for the General Fund, Special Ad Valorem Fund I, Special
Ad Valorem Fund Il, ARPA Fund, and Street Fund that are considered to be major funds. Data from
the other governmental funds are combined into a single, aggregated presentation. Individual fund
data for each of these non-major governmental funds is provided in the form of combining
statements in the other information section of this report.

The City adopts an annual appropriated budget for all its governmental funds. A budgetary
comparison schedule has been provided for each major governmental fund, with the exception of
ARPA, to demonstrate compliance with this budget.

The basic governmental fund financial statements and the budgetary comparison statements can be
found beginning on page 20 of this report.

Proprietary Funds The City maintains two proprietary funds, one for the Ozark Square Shopping
Center and one for the Fire Department’s EMS Division. Both are enterprise funds. An enterprise fund
is used to determine operating income, changes in net position, financial position, and cash flows.
These funds are presented as part of the primary government in the Government-wide financial
statements in columns labeled “business-type activities”. The City received the Ozark Square
Shopping Center in a donation in December 2008, and there are currently three business tenants who
rent retail space in the shopping center. The City developed the trailer park property acquired in this
fund in January 2010 as an extension of the Flowers Performing Arts Center and into a multi-use
recreational, fitness and aquatic center during 2019.

In May 2010, the City approved the Fire Department implementing the EMS Division to provide
ambulance services to the City’s residents and to replace the current ambulance service provider.
Statistics related to EMS, in its tenth year of operations, are as follows:



City of Ozark, Alabama
Management’s Discussion and Analysis

Increase % Increase
Years ended September 30, 2021 2020 (Decrease) (Decrease)

Number of patients transported 3,799 3,372 427 12.7%

Seven year average:

Gross charge per trip S 696
Net charge per trip S 439
Cash collection per trip S 318
Cash collection per trip as a percent of net charge

per trip 72.4%
Average cost per transport:

FY2020-21 S 294
FY2019-20 S 319
FY2018-19 S 247
FY2017-18 S 259
FY2016-17 S 270
FY2015-16 S 276

Number of patients transported by payer type:
FY2020-21 % of total FY2019-20 % of total

Medicare 1,471 38.7% 1,519 45.0%
Medicaid 641 16.9% 475 14.1%
Other Insurance 1,291 34.0% 1,015 30.1%
Patient (no insurance) 396 10.4% 363 10.8%

The EMS program increased the net position by $105,048 in fiscal year 2021. The advance EMS owes
to the General Fund at September 30, 2021 is $23,487 and is $183,002 lower than at September 30,
2020.

The basic proprietary fund financial statements can be found beginning on page 30 of this report.
Notes to Financial Statements

The notes provide additional information that is essential for a full understanding of the data
provided in the government-wide and fund financial statements. The notes to financial statements
can be found beginning on page 34 of this report.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net position may serve over time as a useful indicator of a government’s financial
position. In the case of the City, governmental activities assets and deferred outflows of resources
exceed liabilities and deferred inflows of resources by $22,963,551 for fiscal year 2021, as compared
to $20,891,271 for fiscal year 2020.
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City of Ozark, Alabama
Management’s Discussion and Analysis

Governmental Business-type Primary Government
Activities Activities Total
September 30, 2021 2020 2021 2020 2021 2020
Assets
Current and $ 10,402,760 S 6,501,075 $ 1,163,870 S 769,416 $ 11,566,630 S 7,270,491
other assets
Capital assets 37,179,611 36,476,870 2,424,388 2,820,112 39,603,999 39,296,982
Total assets 47,582,371 42,977,945 3,588,258 3,589,528 51,170,629 46,567,473
Deferred outflows
of resources 2,820,921 2,374,105 296,813 244,333 3,117,734 2,618,438
Liabilities
Current liabilities 4,183,307 2,207,731 45,625 50,110 4,228,932 2,257,841
Long-term
liabilities 22,028,943 20,776,386 1,476,163 1,344,438 23,505,106 22,120,824
Total liabilities 26,212,250 22,984,117 1,521,788 1,394,548 27,734,038 24,378,665
Deferred inflows
of resources 1,227,491 1,476,662 128,000 158,797 1,355,491 1,635,459
Net Position (Deficit)
Net investment in
capital assets 27,866,711 27,347,257 2,424,388 2,820,112 30,291,099 30,167,369
Restricted 439,137 546,347 - - 439,137 546,347
Unrestricted
(deficit) (5,342,297) (7,002,333) (189,105) (539,596) (5,531,402) (7,541,929)

Total net position $ 22,963,551 S 20,891,271 $ 2,235,283 S 2,280,516 $ 25,198,834 S 23,171,787

By far, the largest portion of the City’s net position reflects its investment in capital assets (e.g., land,
buildings, infrastructure, and equipment), less any related debt used to acquire those assets that are
still outstanding. The City uses these capital assets to provide services to citizens. Although the City’s
investment in capital assets is reported net of related debt, it should be noted that the resources
needed to repay this debt must be provided from other sources, since the capital assets themselves
cannot be used to liquidate these liabilities.

An additional portion of the City’s net position represents resources that are subject to external
restrictions on how they may be used. The remaining balance of unrestricted net position may be
used to meet the City’s ongoing obligations. The City, at September 30, 2021 and 2020, reported
unrestricted deficits in governmental and business-type activities. The unrestricted deficit in
governmental activities was the result of the implementation of Governmental Accounting Standards
Board (“GASB”) Statement No. 68 five years ago and GASB Statement No. 75 three years ago.






































































































































































































City of Ozark, Alabama
Notes to Financial Statements

Note 5: POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB)
Plan Description

The City provides postretirement health care benefits (the “OPEB Plan”) to all eligible employees, in
accordance with Resolution 2006-T passed by the Council in August 2006. Presently retired
employees and future retirees that were employed prior to May 16, 2006, that worked for the City
for a minimum of fifteen (15) continuous years and have a combination of age at time of retirement
plus years of continuous service which equals seventy-five (75) or more, shall be provided health
insurance coverage and at the same rate of premium as regular employees to age sixty-five (65), at
which time Medicare Supplemental coverage will be provided at an amount not to exceed the City’s
then current insurance carrier’s premium for Medicare Supplemental coverage. All employees
employed or returning to work after a break in service on or after May 16, 2006, that will work for
the City for twenty-five (25) or more continuous years and being a minimum of fifty-five (55) years of
age shall be provided the same health insurance coverage as regular employees based on a minimum
contribution by the City of fifty percent (50%) for retirement at age fifty-five (55) and ten percent
(10%) for each additional year of age upon retirement for a maximum of 100 percent at age sixty (60)
through age sixty-four (64) until age sixty-five (65) at which time Medicare Supplemental coverage
will be provided at an amount not to exceed the City’s then current insurance carrier’s premium for
Medicare Supplemental coverage. The responsibility for the general administration and operation of
the OPEB Plan is vested in the City. The OPEB plan does not issue stand-alone financial statements.
The OPEB Plan is a single-employer defined benefit plan, with no associated trust.

Funding Policy

The City is funding the post employee benefits on a pay-as-you-go basis. Contribution rates for the
Plan are established by Council annually during the budget process. The OPEB plan includes health,
prescription drug, and dental benefits through the payment of a percentage of premiums based on
level of service.

Plan Membership

As of September 30, 2019, the valuation date, membership consisted of:

Inactive members or beneficiaries currently receiving benefits 45
Inactive members entitled to but not yet receiving benefits 0
Active members 170
Total 215

- 069 -






City of Ozark, Alabama
Notes to Financial Statements

Note 5: POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB) (Continued)

Actuarial Assumptions and Other Inputs (continued)

Total OPEB Liability as of September 30, 2019 $ 8,032,590
Changes for the year
Service cost at the end of the year* 378,502
Interest on TOL and cash flows 209,419
Change in benefit terms -
Difference between expected and actual experience (3,213)
Change of assumptions or other inputs 540,300
Net benefit payments (321,479)
Other -
Net changes 803,529
Total OPEB Liability as of September 30, 2020 $ 8,836,119

*The service cost includes interest for the year.

There were no changes in benefit terms since prior measurement date. Changes in assumptions or
other inputs since prior measurement date include change in discount rate.

Sensitivity of the Net OPEB Liability

The following table represents the City’s TOL calculated using the discount rate of 2.21%, as well as
what the City’s TOL would be if it were calculated using a discount rate that is one percentage point
lower (1.21%) or one percentage point higher (3.21%) than the current rate:

Current
1% Decrease Discount Rate 1% Increase
(1.21%) (2.21%) (3.21%)
Total OPEB Liability $ 10,231,494 $ 8,836,119 $ 7,698,167

The following table represents the City’s TOL calculated using current health care cost trend rates
noted above, as well as what the City’s TOL would be if it were determined using a health care cost
trend rate that is 1-percentage point lower or 1-percentage point higher than the current rate:

1% Decrease Current 1% Increase

Total OPEB Liability $ 7,429,764 $ 8,836,119 $ 10,662,580
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City of Ozark, Alabama
Notes to Financial Statements

Note 5: POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB) (Continued)

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to
OPEB

For the fiscal year ended September 30, 2021, the City recognized an OPEB expense of $599,711. In
addition the City reported deferred inflows of resources related to the OPEB plan from the following
sources:

Deferred Deferred
Outflows Inflows
of Resources  of Resources

Differences between expected and actual experience $ 13299 $ 269,506
Change of assumptions or other inputs 1,346,114 702,322
Benefit payments subsequent to the measurement date 304,513 -
Total $ 1663926 $ 971,828

$304,513 reported as deferred outflows of resources related to OPEB resulting from benefit
payments subsequent to the measurement date will be recognized as a reduction of the total OPEB
liability in the year ended September 30, 2021. Other amounts reported as deferred outflows of
resources and deferred inflows of resources related to OPEB will be recognized in OPEB expense as
follows:

Year ending September 30,

2022 $ 11,790
2023 11,790
2024 11,790
2025 11,790
2026 54,937
Thereafter 285,488
Total $ 387,585

Note 6: RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters.

The City has obtained coverage from commercial insurance companies, effectively transferring any
risk of loss.
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City of Ozark, Alabama
Notes to Financial Statements

Note 7: COMMITMENTS AND CONTINGENCIES

During the ordinary course of its operation, the City is party to various claims, legal actions, and
complaints. While the ultimate effect of such litigation cannot be ascertained at this time, in the
opinion of counsel for the City, the liabilities which may arise from such actions would not result in
losses which would exceed the liability insurance limits in effect at the time the claim arose or
otherwise materially affect the financial condition of the City or results of activities.

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor
agencies, principally the federal and state governments. Any disallowed claims, including amounts
already collected, may constitute a liability of the applicable fund(s). The amount, if any, of
expenditures from current or prior years which may be disallowed by the grantor cannot be
determined at this time although the City expects such amounts not recorded, if any, to be
immaterial.

The City has active construction projects as of September 30, 2021 with no significant remaining
commitments with contractors.

Note 8: TAX ABATEMENTS

On November 19, 2013, the Council adopted a resolution to enter into an agreement to rebate no
more than $2,200,000 of City diesel and gasoline tax to a commercial business to promote economic
development. The agreement expires the sooner of 15 years from the date of opening or when
rebates to the commercial business total $2,200,000. During the year ended September 30, 2021,
rebates totaled $316,251 and remaining available rebates under the agreement were approximately
$261,813 as of September 30, 2021.

On June 3, 2014, the Council adopted a resolution to enter into an agreement with a commercial
business to grant 50% of the collected local motor vehicle sales tax (up to $250,000) back to the
commercial business. The agreement expires the sooner of December 2021 or when the motor
vehicle sales tax grants remitted to the retail business total $250,000. During the year ended
September 30, 2021, rebates totaled $48,950 and remaining available rebates under the agreement
were approximately $55,681 as of September 30, 2021.

On September 22, 2014, the Council adopted a resolution to enter into an agreement with a retail
business to grant 50% of the collected local sales tax (up to $1,000,000) back to the retail business.
The agreement expires the sooner of September 22, 2024 or when the sales tax grants remitted to
the retail business total $1,000,000. During the year ended September 30, 2021, rebates totaled
$47,264 and remaining available rebates under the agreement were approximately $700,481 as of
September 30, 2021.
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City of Ozark, Alabama
Notes to Financial Statements

Note 8: TAX ABATEMENTS (Continued)

On October 17, 2017, the Council adopted a resolution to enter into an agreement with a retail
business to grant 50% of the collected local sales tax (up to $82,800) back to the retail business. The
agreement expires the sooner of June 30, 2023 or when the sales tax grants remitted to the retail
business total $82,800. During the year ended September 30, 2021, rebates totaled $36,863. There
are no remaining available rebates under the agreement as of September 30, 2021.

On March 19, 2019, the Council adopted resolutions to enter into agreements with two
manufacturing companies to grant each 100% of all state and local noneducational property taxes
and 100% of all construction related transaction taxes. The agreements shall extend for a period of
ten years or through the date the project is placed in service.

On December 21, 2020, the Council adopted a resolution to enter into an agreement with a retail
business to grant 50% of the collected local sales tax (up to $15,000) back to the retail business. The
agreement expires the sooner of December 2023 or when the sales tax grants remitted to the retail
business total $15,000. During the year ended September 30, 2021, rebates totaled $984 and
remaining available rebates under the agreement were approximately $14,016 as of September 30,
2021.

On December 21, 2020, the Council adopted a resolution to enter into an agreement with a retail
business to grant 50% of the collected local sales tax (up to $48,000) back to the retail business. The
agreement expires the sooner of two years from the filing of the first sales tax remittances with the
City or when the sales tax grants remitted to the retail business total $48,000. During the year ended
September 30, 2021, no rebates were paid and remaining available rebates under the agreement
were approximately $48,000 as of September 30, 2021.

On July 7, 2021, the Council adopted a resolution to enter into an agreement with a manufacturing
company to provide cash incentives up to $498,000, including $200,000 related to repairs and
$298,000 of County lodging taxes. The agreements shall extend for a period of two years from the
date of the agreement, or through July 7, 2023. No taxes were rebated under the agreements during
the year ended September 30, 2021.

Note 9: RELATED PARTY TRANSACTIONS

The Utilities Board is a related organization to the City because the Utilities Board is an organization,
for which a primary government is accountable because that government appoints a voting majority
of the board, but is not financially accountable. Transactions that should be disclosed are listed below.

On November 22, 2005, the City and the Utilities Board entered into a formal agreement in which the
Utilities Board reimburses the City for use of a portion of the Municipal Complex to be applied to the
2002 Bond lIssue. The Utilities Board agreed to be responsible for 18% of the bonded indebtedness
created by the City to finance the construction of the Municipal Complex. Each party is designated
certain areas of exclusive use, as well as areas of common use. Each party is responsible for the repair
and maintenance of those certain areas assigned for exclusive use to each party.
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City of Ozark, Alabama
Notes to Financial Statements

Note 9: RELATED PARTY TRANSACTIONS (Continued)

Repair and maintenance for the roof or exterior walls is to be divided 82% to the City and 18% to the
Utilities, the same as the Bond Issue. Included in receivables described in Note 2 is a note receivable
due from the Utilities Board with a principal balance of $264,210 as of September 30, 2021. The note
is due in monthly installments through February 2026 with interest ranging from 3.35% to 5%. During
2021, the City recorded principal and interest payments from the Utilities Board totaling $60,118.
The Utilities Board also remits several payments to the City each month. A portion of garbage
collections fees, as well as 3% of gross receipts are remitted to the City.

Note 10: SPECIAL ITEMS

On May 2, 2019, the City entered into an agreement with two manufacturing companies to convey
title of property located on Van Heusen Drive for the sum of $100 should the companies satisfy a job
target minimum by the target date January 31, 2021. As of January 31, 2021, the target was met and
title was conveyed to the companies. The estimated fair market value of the premises was
$2,070,000 and the difference between such value and the purchase price was an incentive offered
by the City to the companies to induce the companies to undertake the project.

On February 2, 2021, the City donated property located at the Ozark Square Shopping Center to the
Ozark Dale County Library, Inc.
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City of Ozark, Alabama
Required Pension Supplementary Information

Schedule of Changes in Net Pension Liability
Last Seven Fiscal Years
General Employees

As of and for the year ended September 30 2020 2019 2018 2017 2016 2015 2014
Total Pension Liability
Service cost $ 456,406 $ 467,852 § 484217 $ 469964 $ 474328 $ 444431 $ 486,720
Interest 1593836 1,582,682 1561886 1,510,378 1,408,146 1,386,963 1,334,762
Difference between expected
and actual experience (6,517)  (243,062)  (316,905) 39,418 286,209 (174,320)
Changes of assumptions - 113,058 - 870,768
Benefit payments, including refunds
of member contributions (1,688,002) (1,436,389) (1,497,733) (1,216,202) (1,411,749) (1,372,821)  (965,131)
Transfers among employers 163,269 (100,412) 25,742 1,824 161,456 -
Net change in total pension liability 518,992 270,671 370,265 805,382 1,789,158 284,253 856,351
Total pension liability - beginning 21,543,172 21,272)501 20,902,236 20,096,854 18,307,696 18,023,443 17,167,092
Total pension liability - ending (a) 22,062,164 21,543,172 21272501 20,902,236 20,096,854 18,307,696 18,023,443
Plan Fiduciary Net Position
Contributions - employer 446,663 549,631 446,010 459,888 467,660 457,419 463,937
Contributions - member 330,806 347,610 346,073 332,178 362,299 301,942 298,308
Net investment income 896,261 410,026 1,408,494 1,790,040 1,331,113 159,366 1,482,615
Benefit payments, including refunds
of member contributions (1,688,002) (1,436,389) (1,497,733) (1,216,202) (1,411,749) (1,372,821)  (965,131)
Transfers among employers 163,269 (100,412) 25,742 1,824 161,456 (9,909) 13,776

Net change in plan fiduciary net position 148,997 (229,534) 728586 1,367,728 910,779 (464,003) 1,293,505
Plan fiduciary net position - beginning 16,058,196 16,287,730 15,559,144 14,191,416 13,280,637 13,744,640 12,451,135

Plan fiduciary net position - ending (b) 16,207,193 16,058,196 16,287,730 15,559,144 14,191,416 13,280,637 13,744,640

Net pension liability - ending (a) - (b) $ 5854971 $ 5484976 $ 4984771 $ 5343002 $ 5905438 $ 5027,059 $ 4,278,803

Plan fiduciary net position as a percentage

of the total pension liability 73.46% 74.54% 76.57% 74.44% 70.62% 72.54% 76.26%
Covered payroll $ 6,073,132 $ 5615180 $ 6,068,177 $ 6,148,668 $ 5,885,886 $ 5,609,577 $ 5,749,664
Net pension liability as a percentage of

covered payroll 96.41% 97.68% 82.15% 86.90% 100.33% 89.62% 74.42%
Note to Schedule

Note 1. GASB Codification P20 requires information for 10 years. However, until a full 10-year trend is compiled, the City is presenting
information for only the years for which information is available.
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City of Ozark, Alabama
Required Pension Supplementary Information

Schedule of Employer Contributions
Last Seven Fiscal Years
General Employees 2021 2020 2019 2018 2017 2016 2015

Actuarially determined contribution $ 456,406 $ 467,852 $ 484,217 $ 469,964 $ 474328 $ 444431 $ 486,720
Contributions in relation to the
actuarially determined contributions 434,514 446,665 529,376 446,010 459,888 467,660 457,419

Contribution deficiency (excess) $ 21892 § 21,187 $§ (45159) $§ 23954 § 14440 $ (23,229) § 29,301

Covered payroll $ 6,033,703 $ 6,073,132 $ 5,615,180 $ 6,068,177 $ 6,148,668 $ 5885886 $ 5,609,577

Contributions as a percentage of
covered payroll 7.20% 7.35% 9.43% 7.35% 7.48% 7.95% 8.15%

Notes to Schedule

Note 1: Actuarially determined contribution rates are calculated as of September 30, three years prior to the end of the fiscal year in which
contributions are reported. Contributions for fiscal year 2021 were based on the September 30, 2018 actuarial valuation.

Note 2: GASB Codification P20 requires information for 10 years. However, until a full 10-year trend is compiled, the City is presenting
information for only the years for which information is available.
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City of Ozark, Alabama

Required OPEB Supplementary Information

Schedule of Changes in OPEB Liability
Last Four Fiscal Years
General Employees

As of and for the year ended September 30, 2020 2019 2018 2017
Total OPEB Liability
Service cost $ 378502 $ 285100 $ 323,144 $ 369,979
Interest 209,419 284,230 250,841 215,486
Changes of benefit term - - - -
Difference between expected and actual experience (3,213) (331,883) 20,604 (22,184)
Changes of assumptions or other inputs 540,300 1,130,389 (554,098) (653,868)
Benefit payments (321,479) (267,274) (267,274) (208,661)
Net change in total OPEB liability 803,529 1,100,562 (226,783) (299,248)
Total OPEB liability - beginning 8,032,590 6,932,028 7,158,811 7,458,059
Total OPEB liability $ 8,836,119 $ 8,032,590 $ 6,932,028 $ 7,158,811
Covered payroll* $ 5561,701 $ 5561,701 $ 5576,106 $ 5,576,106
Total OPEB liability as a percentage of covered payroll 158.87% 144.43% 124.32% 128.38%

*For years following the valuation date (when no new valuation if performed), covered payroll has been set equal to the

covered payroll fom the most recent valuation.

Notes to Schedule

Note 1: GASB Codification P52 requires an employer to disclose a 10-year history. However, until a full 10-year
trend is compiled, information will be presented only for those years which information is available.

Note 2: The following discount rate was used in each period:
9/30/2017 - 3.57%
9/30/2018 - 4.18%
9/30/2019 - 2.66%
9/30/2020 - 2.21%
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Notes to Required Supplementary Information

Note 1: PLAN CHANGES IN BENEFIT TERMS

Pension

There have been no changes in benefits terms since the prior valuation of the ERS.
OPEB

There have been no changes in benefits terms since the prior valuation.

Note 2: CHANGES OF ASSUMPTIONS
Pension

There have been no changes in assumptions since the prior valuation of the ERS.

OPEB

The discount rate used was 2.21%, as compared to 2.66% at the prior measurement date.

Note 3: METHODS AND ASSUMPTIONS USED TO DETERMINE CONTRIBUTION RATES
Pension

Methods and assumptions used to determine contribution rates:

Actuarial cost method Entry Age

Amortization method Level percent closed

Remaining amortization period 24.6 years

Asset valuation method Five year smoothed market

Inflation 2.75%

Salary increases 3.25 - 5.00%, including inflation
Investment rate of return 7.70%, net of pension plan investment

expense, including inflation
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City of Ozark, Alabama
Notes to Required Supplementary Information

Note 3: METHODS AND ASSUMPTIONS USED TO DETERMINE CONTRIBUTION RATES (Continued)

OPEB
Inflation 2.75%
Real wage growth 0.25%
Wage inflation 3.00%
Salary increases, including wage inflation 3.25% - 5.00%
Municipal Bond Index Rate
Prior Measurement Date 2.66%
Measurement Date 2.21%
Health Care Cost Trends
Pre-Medicare Medical and Prescription Drug ~ 7.00% for 2019 decreasing to an ultimate rate
of 4.50% by 2026
Medicare Medical and Prescription Drug 5.00% for 2019 decreasing to an ultimate rate
of 4.50% by 2021
Dental 4.00%
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City of Ozark, Alabama

Combining Balance Sheet — Nonmajor Governmental Funds

Total
Special Debt Nonmajor
Revenue Service Governmental
September 30, 2021 Funds Fund Funds
Assets
Cash and cash equivalents 539,584 $ 32,081 $ 571,665
Accounts receivable, net 250,000 - 250,000
Due from other governments 7,247 - 7,247
Restricted cash and cash equivalents - 373,856 373,856
Total assets 796,831 $ 405,937 $ 1,202,768
Liabilities and Fund Balances
Liabilities
Accounts payable 233,924 $ - $ 233924
Due to other funds 27,481 - 27,481
Total liabilities 261,405 - 261,405
Fund balances
Restricted 535,426 405,937 941,363
Total liabilities and fund balances 796,831 $ 405,937 $ 1,202,768
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City of Ozark, Alabama
Combining Statement of Revenues, Expenditures and
Changes in Fund Balances — Nonmajor Governmental Funds

Total
Special Debt Nonmajor
Revenue Service Governmental
For the year ended September 30, 2021 Funds Fund Funds
Revenues
Intergovernmental $ 403,420 - $ 403,420
Taxes 154,466 - 154,466
Interest and other 367 63 430
Miscellaneous revenue 1,600 - 1,600
Total revenues 559,853 63 559,916
Expenditures
Police department 99 - 99
Street 16,453 - 16,453
Judicial 17,225 - 17,225
Debt service
Principal - 828,084 828,084
Interest - 219,246 219,246
Fiscal agent fees - 105,826 105,826
Capital outlay 251,975 - 251,975
Total expenditures 285,752 1,153,156 1,438,908
Excess (deficiency) of revenues
over (under) expenditures 274,101  (1,153,093) (878,992)
Other Financing Sources (Uses)
Proceeds from long term debt, net 3,912,468 - 3,912,468
Payment to refunded bond escrow agent - (3,802,362) (3,802,362)
Transfers in (out) (3,967,131) 4,977,865 1,010,734
Total other financing sources (uses) (54,663) 1,175,503 1,120,840
Net change in fund balances 219,438 22,410 241,848
Fund balances, beginning of year 315,988 383,527 699,515

Fund balances, end of year

$ 535426 $ 405937 $ 941,363
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City of Ozark, Alabama
Combining Balance Sheet —
Nonmajor Special Revenue Funds

Special
Wiregrass
Four Cent Ten Cent Violent
September 30, 2021 Bond GasTax  Gas Tax UDAG FEMA Crime
Assets
Cash and cash equivalents $ 31,085 79,444 $150,099 $19,239 $6,507 $ 3,871
Certificates of deposit - - - - - -
Restricted cash and cash equivalen - - - - -
Accounts receivable, net - - - - -
Accrued interest and other - - - - -
Due from other funds - - - - -
Total assets $ 31,085 79,444 $150,099 $19,239 $6507 $ 3,871
Liabilities and Fund Balances
Liabilities
Accounts payable $ - - $ - $ - $ - $
Due to other funds - - - - -
Total liabilities - - - - -
Fund Balances
Restricted 31,085 79,444 150,099 19,239 6,507 3,871
Total liabilities and fund balances $ 31,085 79,444 $150,099 $19,239 $6507 $ 3,871




Revenue Funds Total

Municipal Nonmajor

Court/ Alabama Special

Department Drug Judicial Trust Fund Revenue
of Justice  Forfeiture Admin CDBG Improvements Corrections Funds
$ 4227 $ - $ 87983 $ 6948 $ 25672 $ 124509 $ 539,584
250,000 - - 250,000

2,543 - - 4,704 7,247

$ 4227 $ - $ 90526 $256,948 $ 25672 $ 129,213 $ 796,831
$ - $ - 3 - $233924 % - $ - $ 233924
- - 8,279 19,202 - - 27,481

8,279 253,126 - - 261,405

4,227 - 82,247 3,822 25,672 129,213 535,426

$ 4227 $ - $ 90526 $256,948 $ 25672 $ 129,213 $ 796,831
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City of Ozark, Alabama
Combining Statement of Revenues, Expenditures and
Changes in Fund Balances — Nonmajor Special Revenue Funds

Special
Wiregrass
FourCent ~ TenCent Violent
Year ended September 30, 2021 Bond Gas Tax Gas Tax UDAG FEMA Crime
Revenues
Intergovernmental $ - $ - $ - $ -8 -8
Taxes - 64,881 89,585 -
Interest and other - 5 - -
Miscellaneous revenue - - - 1,600
Total revenues - 64,886 89,585 1,600
Expenditures
Police department - -
Street - 16,453
Judicial - -
Capital outlay - 456
Total expenditures - 16,909
Excess (deficiency) of revenues
over expenditures - 47,977 89,585 1,600
Other Financing Sources (Uses)
Proceeds from long term debt, net 3,912,468 -
Transfers in (out) (3,912,468) 13,298
Total other financing sources (uses) - 13,298
Net change in fund balances - 61,275 89,585 1,600
Fund balances, beginning of year 31,085 18,169 60,514 17,639 6,507 3,871

Fund balances, end of year $ 31,085 $ 79444 $ 150,099 $ 19239 $§ 6507 $§ 3871




Revenue Funds Total
Municipal Nonmajor
Court/ Alabama Special
Department Drug Judicial Trust Fund Revenue
of Justice  Forfeiture Admin CDBG  Improvements  Corrections Funds
$ - $ $ - $ 250,000 $ 153,420 $ - $ 403,420
- - - - - 154,466
124 53 185 367
- - 1,600
124 250,000 153,473 185 559,853
99 99
- - - 16,453
14,824 - 2,401 17,225
- - 251519 - 251,975
99 14,824 251519 2,401 285,752
(99) (14,700) (1,519) 153,473 (2,216) 274,101
- - - 3,912,468
35,898 (150,297) 46,438 (3,967,131)
35,898 (150,297) 46,438 (54,663)
(99) 21,198 (1,519) 3,176 44,222 219,438
4,227 99 61,049 5,341 22,496 84,991 315,988
$ 4227 $ - $ 82247 $ 3822 $ 25672 $ 129213 $ 535,426
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Schedules of Bond Amortization Requirements

$3,760,000 General Obligation Warrants, Series 2021, dated March 23, 2021 with interest payable
on May 1 and September 1 of each year. Warrants mature on March 1, 2034.

Paying Agent: Regions Bank

Year Interest

Ending Rate Principal Interest Total
9/30/2022 2.00% S 10,000 S 74,650 S 84,650
9/30/2023 2.00% 10,000 74,550 84,550
9/30/2024 2.00% 10,000 74,450 84,450
9/30/2025 2.00% 10,000 74,350 84,350
9/30/2026 2.00% 10,000 74,250 84,250
9/30/2027 2.80% 430,000 69,900 499,900
9/30/2028 3.00% 440,000 61,200 501,200
9/30/2029 3.00% 450,000 52,300 502,300
9/30/2030 3.15% 460,000 43,200 503,200
9/30/2031 3.30% 470,000 33,900 503,900
9/30/2032 3.40% 480,000 24,400 504,400
9/30/2033 3.50% 485,000 14,750 499,750
9/30/2034 3.60% 495,000 4,950 499,950
Total S 3,760,000 S 676,850 S 4,436,850

$3,140,000 General Obligation Warrants, Series 2017, dated June 1, 2017 with interest payable on
May 1 and September 1 of each year. Warrants mature on March 1, 2026.

Paying Agent: Regions Bank

Year Interest

Ending Rate Principal Interest Total
9/30/2022 2.00% S 430,000 S 40,460 S 470,460
9/30/2023 2.00% 430,000 31,860 461,860
9/30/2024 2.00% 440,000 23,160 463,160
9/30/2025 2.00% 455,000 14,210 469,210
9/30/2026 2.10% 460,000 4,830 464,830
Total S 2,215,000 S 114,520 S 2,329,520
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City of Ozark, Alabama
Schedules of Bond Amortization Requirements (Continued)

2,695,000 General Obligation Warrants, Series 2016, dated May 1, 2016 with interest payable on
March 1 and November 1 of each year. Warrants mature on May 1, 2031.

Paying Agent: Regions Bank

Year Interest

Ending Rate Principal Interest Total
9/30/2022 4.00% S 165,000 S 51,613 S 216,613
9/30/2023 4.00% 170,000 45,014 215,014
9/30/2024 4.00% 180,000 38,214 218,214
9/30/2025 2.00% 185,000 31,013 216,013
9/30/2026 2.00% 190,000 27,314 217,314
9/30/2027 2.13% 195,000 23,512 218,512
9/30/2028 2.25% 200,000 19,370 219,370
9/30/2029 2.35% 200,000 14,870 214,870
9/30/2030 2.40% 205,000 10,170 215,170
9/30/2031 2.50% 210,000 5,251 215,251
Total S 1,900,000 S 266,341 S 2,166,341
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Members of the City Council
City of Ozark, Alabama

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
governmental activities, the business-type activities, each major fund, and the aggregate remaining
fund information of the City of Ozark, Alabama (the “City”), as of and for the year ended September
30, 2021, and the related notes to the financial statements, which collectively comprise the City’s
basic financial statements and have issued our report thereon dated March 30, 2022. Our report
includes a reference to other auditors who audited the financial statements of the discretely
presented component unit, the Ozark City Board of Education, as described in our report on the City’s
financial statements. This report does not include the results of the other auditors’ testing of internal
control over financial reporting or compliance and other matters that are reported on separately by
those auditors.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City’s internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the City’s internal
control.

Our consideration of internal control was for the limited purpose described in the preceding
paragraph and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies
may exist that have not been identified. However, as described below, we did identify certain
deficiencies in internal control that we consider to be material weaknesses and significant
deficiencies.
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A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected, on a timely basis. We consider the deficiency described below as item 2021-001 to be a
material weakness.

2021-001 Financial Reporting (Repeat of Finding 2020-001)

Condition: Multiple general ledger accounts and financial statement line items required adjustment
or reclassification. Such adjustments included proper presentation of cash, accounts receivable,
property, plant, and equipment, accounts payable, accrued liabilities, long-term liabilities, and
revenues, among others.

Criteria: Government Auditing Standards Section A1.08 (d) states that management is responsible for
“establishing and maintaining effective internal control to help ensure that appropriate goals and
objectives are met; following laws and regulation; and ensuring that management and financial
information is reliable and properly reported;...”

Cause: Internal processes and controls, such as financial close and reconciliation procedures, were
not sufficient to detect needed adjustments to multiple general ledger accounts.

Effect: Multiple general ledger accounts and financial statement line items required adjustment or
reclassification in order for the financial statements to be presented in accordance with generally
accepted accounting principles.

Recommendation: We recommend that management establish a formal financial close process,
including the timely preparation and review of various reconciliations of account balances and
schedules, and consider additional training for personnel responsible for financial reporting.

Management Response: The City’s Finance Officer will implement a formal financial close process.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance. We consider the deficiencies described below as items 2021-002, 2021-003, and 2021-
004 to be significant deficiencies.

2021-002 Capital Assets (Repeat of Finding 2020-001)

Condition: Multiple assets were not added to or removed from the depreciaiton schedule properly,
additional construction in progress amounts had to be booked as a result of accounts payable testing,
and depreciation expense was not properly calculating for certain assets.

Criteria: Government Auditing Standards Section A1.08 (d) states that management is responsible for
“establishing and maintaining effective internal control to help ensure that appropriate goals and
objectives are met; following laws and regulation; and ensuring that management and financial
information is reliable and properly reported;...”
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Cause: Internal processes and controls, such as financial close and reconciliation procedures, were
not sufficient to detect assets not accounted for and depreciation not calculating correctly.

Effect: Multiple assets had to be added, removed, and recalculated on the depreciaiton schedule in
order for the financial statements to be presented in accordance with generally accepted accounting
principles.

Recommendation: We recommend that management establish a formal financial close process,
including the timely preparation and review of a fixed asset rollforward and reconcilation of capital
asset account balances to the depreciation schedule, and consider additional training for personnel
responsible for preparation of the depreciation schedule.

Management Response: The City’s Finance Officer will implement a formal financial close process to
include rollforward and reconciliation of capital assets and related depreciation.

2020-003 Due to and From Accounts (Repeat of Finding 2020-006)

Condition: The City did not reconcile and monitor due to and due from accounts throughout the year
as balances were remaining from the prior year, amounts did not reconcile between funds, and
accounts required adjustment or reclassification.

Criteria: Government Auditing Standards Section A1.08 (d) states that management is responsible for
“establishing and maintaining effective internal control to help ensure that appropriate goals and
objectives are met; following laws and regulation; and ensuring that management and financial
information is reliable and properly reported;...”

Cause: Internal processes and controls, such as financial close and reconciliation procedures, were
not sufficient to detect needed adjustments to multiple general ledger accounts related to due to
and from accounts.

Effect: Multiple general ledger accounts and financial statement line items required adjustment or
reclassification in order for the financial statements to be presented in accordance with generally
accepted accounting principles.

Recommendation: We recommend that management establish a formal financial close process,
including the timely preparation and review of various reconciliations of due to and from account

balances and schedules.

Management Response: The City’s Finance Officer will implement a formal financial close process to
include timely monitoring of due to and from accounts.

2021-004 Grant Accounting and Administration

Condition: The City did not maintain a complete and accurate tracking of grant revenues,
expenditures, and related compliance requirements.
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Criteria: Government Auditing Standards Section A1.08 (d) states that management is responsible for
“establishing and maintaining effective internal control to help ensure that appropriate goals and
objectives are met; following laws and regulation; and ensuring that management and financial
information is reliable and properly reported;...”

Cause: Internal processes and controls, such as grant administration and reconciliation procedures,
were not sufficient to provide accurate reporting and monitoring of grant accounting and compliance.

Effect: Multiple adjustments were made to properly record revenues and expenditures related to
grants.

Recommendation: We recommend that management establish a formal grant administration
process, including the timely preparation and review of grant revenues, expenditures, and
compliance requirements.

Management Response: The City’s Finance Officer will implement a formal, centralized, grant
administration process.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the financial statements. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

City of Ozark’s Response to Findings

The City’s response to the findings identified in our audit are described above. The City’s responses
were not subjected to the auditing procedures applied in the audit of the financial statements and,
accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

I
&M‘ﬂcﬁy f [,Grgmn,, L.L.c
CARR, RIGGS & INGRAM, L.L.C.

Enterprise, Alabama
March 30, 2022
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